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Abstract 

This paper is an empirical analysis of the desire for government control in different 
segments of life in Bosnia and Herzegovina. The focus is on Bosnian Muslims and on 
the effect of intensity of religious practice. The data is based on a survey conducted by 
the author. The findings indicate that Bosnian Muslims generally prefer government 
intervention more than non-Muslims but as they practice their religion more intensively, 
their desire for government control declines and shifts towards the private sector. 
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I. Introduction 

Bosnia and Herzegovina has officially about 40 percent unemployment. The GDP per 
capita is according to the 2013 World Bank data is with USD 4,556 the second lowest 
among the ex-Yugoslavian countries, and as a result one of the lowest in Europe as well. 
The reason for this dire situation should not be a surprise. Economic activity depends 
on economic freedom, and the Fraser Institute’s latest Economic Freedom of the World 
Report for 2011 ranks Bosnia at 91 out of 152 countries while the more current 
Heritage’s Index of Economic Freedom in 2014 ranks Bosnia at 101 out of 178 
countries. Regionally it is ranked 38th out of 43 countries and is considered to be mostly 
unfree. It performs specifically bad in the area of size of government and business 
regulation. The solutions for these two areas are 1. Decrease in the size of government 
and 2. Deregulation of the economic activity. Yet, the change needs to be desired from 
the electorate given that politicians are responding to requests that will ensure their (re) 
election. The focus of this study, however, will not be the whole Bosnia and 
Herzegovina, but only one part of it, i.e. the Federation of Bosnia and Herzegovina, in 
which the Muslim population forms the majority. This is in order to specifically find 
out the influence of the Muslim population on the economic path the country is taking. 
Are Muslims looking to be free to pursue their dreams and goals, or are they looking 
for the government to intervene in their lives and living conditions? The study will 
provide a brief overview about the role of government in Islam and analyse the factors 
that might affect the Muslims’ point of view regarding this issue. After that, the sample 
data will be described to lay down the foundation for the inferential study that is to be 
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performed. Using the findings, a conclusion will be derived on the role of Muslims in 
Bosnia and Herzegovina (specifically in the Federation of Bosnia and Herzegovina). 

II. Muslims and Government in Bosnia 

What kind of economic environment is a Muslim in Bosnia looking for? What kind of 
role is a Muslim attaching to the government and what role is appropriate for it in the 
lives of Bosnian Muslims? How should a Muslim behave and what should his/her role 
be in the society? The answer is not simple and straight, and most of all it depends to 
whom you are referring. The Ottoman Muslim intellectual Namık Kemal noted that:  
 

Being created free by God, man is naturally 
obliged to benefit from this divine gift. 

[Thus] state authority should be realized 
in the way which will least limit the freedom 

of the individual. . . . 
The right of the sultan in our country 

is to govern on the basis of the will of the 
people and the principles of freedom. 

His title is “one charged with kingship” 
[after all], not “owner of kingship.”2 

 
But if one refers to Monzer Kahf, a Syrian American professor of Islamic economics 
and finance, one will find a different picture of the role of government. According to 
him, the function of the state is the establishment of religion, and he goes as far as to 
claim that “[the] role of the state may reach as far as the individual private practice of 
worship such as prayers and fasting (p. 6).” However, at least in the field of economics, 
this kind of opinion is rather marginal, for the majority maintains the opinion that the 
economic role of the Islamic state is to be minimal (Kuran, 1986), including Kahf 
himself. But as Kuran notes, and is also visible in the writings of Kahf, many authors 
would continue after the expression of economic freedom with a list of duties of the 
state that makes a high degree of economic freedom impossible. Those interferences 
are justified with two main arguments:  
 

1. Private ownership is not absolute, since God is the absolute owner of 
everything  

2. The needs of the society come before the interest of the individual 

Given the diversity in understanding of the role of state in the society from the Islamic 
perspective, it is very interesting to look into the role the Bosnian Muslims are 
accepting for the state. Two factors will be taken into consideration in this research: 
 

1. Is there a difference between Muslims and non-Muslims in determining the 
role of government? 

2 Namık Kemal, in his journal Hürriyet (Liberty), July 20, 1868 (Akyol, 2011, p. 7) 
                                                           



2. How does the intensity of religious practice affect the opinion? 

The assessment of preference for government intervention and involvement was based 
on 4 categories: 1. Monetary sector, 2. Fiscal sector, 3. Education and 4. Private life. 
Each of the four factors has been put into a linear relation with the religious belonging 
(whereby atheism and agnosticism have been accepted as a separate non-Muslim 
alternatives): 
 

(1) eislcseg ++= 1β  

Whereby seg stands for the different segments of government intervention, c for the 
intercept, isl for Islam as a religious affiliation in form of a dummy variable (1 for Islam 
and 0 for other affiliations) and e for the standard error. Given that there are different 
interpretations about the role of the state in Islam, it is difficult to form an expectation 
about the Muslim opinion on this matter. However, we wish to test is there a statistical 
prove that Muslims favour the market over government control. Hence, the null 
hypothesis is that Muslims in Bosnia favour government control, whereby the 
alternative hypothesis is that Muslims favour the market. To differentiate between 
formal and actual religious practice, we need to include an intensity measure of 
religious practice as well: 
 

(2) erelpracislcseg +++= 21 ββ  

 
To test for difference in effects of religious practise between Muslims and non-Muslims, 
we also will add a Muslim specific religious intensity measure as shown in equation 3. 
 

(3) eislrelpracrelpracislcseg ++++= 321 βββ  

Given that religion is not the only factor affecting the worldview, a couple of control 
variables have been included as well. Gender as a factor is included, because there 
might be a gender based tendency for more security in life. It might be that females 
favour more government control because they might be more interested in stability in 
life. Hence, it is expected that the gender variable will be positively related to 
government control in all four categories. Since the government controls the 
educational sector, years of education is included as well. It is our expectation that 
people who spent more years in education will favour government intervention and 
control, hence the parameter should be positive. Life outside of one’s country changes 
the views a person has, hence a variable representing life outside of Bosnia and 
Herzegovina has been included as well. Most of Bosnians Muslims who stayed abroad 
did that in more free market friendly countries (mostly West European countries), hence 
a stay abroad is expected to result with a negative impact on the desire for government 
control. Because in literature, openness to experience has been linked to a more liberal 
mentality, it has been included in the study as a control factor as well. The last control 



factor to be included is the subjective perception of the social class the surveyed people 
feel to belong to. It is expected that those who feel that they belong to the low social 
class will demand more government intervention as it is usually the case. Hence, the 
parameter should have a negative value. Including all the control variables, the final 
equation to be used for the inferential analysis using a linear model is: 
 

(4) 
eclassopenforeignedu

sexislrelpracrelpracislcseg
++++

+++++=

8765

4321

ββββ

ββββ
 

III. Methodology and Data 

The study is based on a survey that has been conducted in February 2014 using a non-
probability sampling technique, i.e. accidental sampling, given that that data was 
gathered using an online questionnaire that has been placed on the website of the Center 
for Advancement of Free Enterprise (making it accessible to people who are following 
the Center’s activities) as well as distributed via personal channels (email distribution). 
The used technique makes it difficult to generalize the findings on the population, but 
given the budget restrictions this was a necessary choice. The collected data was 
analysed using descriptive and inferential statistical methods. The number of 
observations is 103. The questions on the role of government in the four different 
segments of life (monetary, fiscal, education and private life) are listed in Table 5 and 
the response was on the scale from 100% private (0% government) to 100% 
government (0% private) control. In order to relate the religious practice to the call for 
government control the intensity of religious practice has been measured based on the 
Religious commitment scale developed by Pfeifer and Waelty (1995). Openness to 
experience has been measured using the Big Five Inventory questions developed by 
John, O. P. & Srivastava, S. (1999) whereby only the statements related directly to 
openness to experience have been listed in the questionnaire. In the original, those 
statements were mixed among the others that were related to the other four personality 
traits. However, those other questions have not been included in order to keep the size 
of the questionnaire reasonable. Education has been measured in years of schooling and 
life in a foreign country has been identified with a “Yes” or “No” question. The 
summary statistics for all the data is shown in Table 6. Correlation coefficients between 
the variables are shown in Table 7 and they indicate no multicollinearity problem. Test 
for heteroskedasticity has been performed using the Breusch-Pagan / Cook-Weisberg test 
which indicates that the model has constant variance at (see Table 8). Regression 
analysis has been performed using STATA12 software. 

IV. Findings 

The sample data has 50 or 48.54% male respondents and 35 or 33.98% answered that 
one part of their life they stayed in a foreign country. The response shows that the 
surveyed individuals generally prefer government intervention in all spheres of life (see 
Figure 1). Thus, 0 representing none and 1 representing full government intervention 
and control, for all four segments, the surveyed sample favours more than 50% 



government control in all segments of life. It is very interesting to note that the highest 
demand for government intervention is in the segment of education and the lowest in 
that of fiscal economics. The sampling results show that the majority feels to belong to 
the middle class (see Figure 2) and see themselves as rather open to experiences (see 
Figure 3). Mean of years of education is 16, being an equivalent of a finished 4 years 
bachelor degree (8 years of primary school, 4 years of secondary school and 4 years of 
university education) (see Figure 4). The regression results as shown in Table 1 below, 
indicate the contribution of the individual factors as per equation 5 on the desire for 
government control in the monetary sector (for a more detailed view of the regression 
results, see Table 9): 

Table 1: Regression results for the monetary segment 

 c 
β’s of independent variables 

isl relprac islrelprac sex edu foreign open class 

Monetary 0.221 0.305a 0.087c -0.095b 0.100b 0.018b -0.163a .032 -0.062 

t-statistics 1.03 2.65 1.99 -2.07 2.19 2.05 -3.52 0.59 -1.09 

R2 (%) 24.86 

F statistics 3.89 
a - Significant at 1% critical value 
b - Significant at 5% critical value 
c - Significant at 10% critical value 

According to the regression results, Muslims in general prefer more government control 
in the monetary sector than non-Muslims. Religious practice generaly increases the 
desire for government intervention, but it is interesting to note that Muslims who 
practice their religion more intensive desire less government intervention in the 
monetary segment. Females and education have a positive impact on desire for 
government control, while exposure to life in a foreign country decreases this desire. 
Even though the varialbe „Openess to expirience“ shows an unexpected positive 
relation, it is considered statistically insignificant and hence its interpretation is 
irrelevant. Same is the case for social class. It is also important to note that the R2 shows 
that only ca. 25% of the variation in the desire for government control is explained by 
the listed variables, and that other forces are in play that are affecting the view of the 
sampled individuals about the role of government. Still, the F statistics indicate that the 
model is statistically significant in explaining the variations in the dependent variable. 

The view about government intervention in the segment of fiscal economics is similar 
as for the monetary segment. The regression results as shown in Table 2 indicate that it 
is again those Muslims who practice their religion more intensive who are looking for 
relatively less government intervention in the fiscal segment. Females are more open 
for government control and exposure to life in a foreign country decreases the desire 
for government intervention (for a more detailed view of the regression results, see 
Table 10): 

 



Table 2: Regression results for the fiscal segment 

 c 
β’s of independent variables 

isl relprac islrelprac sex edu foreign open class 

Fiscal 0.325 0.214 0.124b -0.124b 0.156a 0.001 -0.122b -0.019 -0.018 

t-statistics 1.34 1.64 2.47 -2.37 3.00 0.19 -2.32 -0.32 0.29 

R2 (%) 21.54 

F statistics 3.23 
a - Significant at 1% critical value 
b - Significant at 5% critical value 
 
As in the previous two segments, individuals who expressed their affiliation with Islam generally 
tend to favour more government intervention than their non-Muslim counterparts. Yet, 
intensified religious practice decreases this desire for government control. Females continued to 
prefer government intervention more than males in the segment of education as well. 
 
Table 3: Regression results for the education segment 

 c 
β’s of independent variables 

isl relprac islrelprac sex edu foreign open class 

Education 0.220 0.345b 0.087c -0.096c 0.117b 0.009 -0.042 -0.037 0.012 

t-statistics 0.89 2.61 1.71 -1.81 2.23 0.87 -0.80 -0.59 0.19 

R2 (%) 15.39 

F statistics 2.14 
b - Significant at 5% critical value 
c - Significant at 10% critical value 

The regression results for the private life segment still indicate that Muslim who practice their 
religion more intensive are looking for less government control, but given that the coefficient is 
statistically insignificant, it’s interpretation is irrelevant. Yet, Muslims in general prefer the 
control of private life issues by government. 
 
Table 4: Regression results for the private life segment 

 C 
β’s of independent variables 

isl relprac islrelprac sex edu foreign open class 

Private life 0.148 0.330a 0.058 -0.073 0.125b 0.009 -0.155a 0.073 -0.009 

t-statistics 0.65 2.70 1.23 -1.50 2.57 0.99 -3.15 1.27 -0.16 

R2 (%) 20.54 

F statistics 3.04 
a - Significant at 1% critical value 
b - Significant at 5% critical value 

IV. Conclusion 

The results of this research have shown that government is being looked at favourably 
in Bosnia and Herzegovina. This is surprising given the fact that the survey was taken 
in light of the anti-government demonstrations that took place all over the country. This 



corresponds to the chants on the streets, not against the government as the control 
mechanism, but against the politicians who abused their positions. This trust and 
dependence on the State is most probably the result of the socialist history that Bosnia 
and Herzegovina went through during the time of Yugoslavia and the era of the 
‘benevolent authoritarian’ Josip Broz Tito. This is very similar to the case mentioned 
and interpreted by Lane in regard to Moses and Jews. After Moses rescued them, that 
is, after he got them out of Egypt, the Jews started complaining after a short while that 
Moses “… brought us forth into this wilderness to kill us with hunger.” 3  Lane’s 
interpretation is very interesting regarding this event. According to her, this was the 
result of a maintained slave mentality, a mentality in which the slave complains about 
the slave master, but maintains his/her dependency on the master for his/her sustenance 
instead of thinking and acting in such a manner as to create a state of independence. 
Hence, instead of thinking about ways to solve their matters, the Jews were calling for 
a ‘master’ who will provide food for them. Relating this case to that of Bosnia and 
Herzegovina, the population complains about the State and the politicians, but still ask 
both to handle their life matters. And similar to the Jewish people, it is Muslims who 
favor government relativelly more that others. Yet, what is encouraging is the indication 
that it is those Muslims who practice their religion intensivelly who are less in favor of 
government control and more in favor of private initiatives. Such a reality would make 
Muslims who practice their religion a desirable ally in the promotion of limited 
government and private initiative.  
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Appendix 

 
Figure 1: The desired % of government control for different segments of life 

 
Source: CAFE survey data (2014) 
 
 
Figure 2: Social class structure of the surveyed individuals 

 
Source: CAFE survey data (2014) 
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Figure 3: Degree of openness to experience of the surveyed sample 

 
Source: CAFE survey data (2014) 

 
Figure 4: Years of education of the surveyed sample 

 
Source: CAFE survey data (2014) 
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Table 5: Questions used to assess the desire for government involvement in life 

Segment: Questions: 

Monetary sector 

Who should control the flows of money? 
Who should supply money? 
Who should control the flow of capital? 
Who should control the terms of loans? 

Fiscal sector 

Who should invest in prospective companies? 
Who should ensure employment? 
Who should decide about the living standard? 
Who should determine the wage level? 

Education 

Who should control education? 
Who should determined the syllabi? 
Who sould determine the quality standards in education? 
Who should create scholarship funds? 

Private life 

Who should set-up the moral standard? 
Who should control the family life? 
Who should manage the pension funds? 
Who should manage the healthcare funds? 

 
 
Table 6: Summary statistics for the survey data 
 

 
 
 
 

Table 7: Correlation coefficients of the independent variables 
 

 



 
Table 8: Test for heteroskedasticity 
 

Model for segment chi2(8) Prob > chi2 
Monetary 13.36 0.1000 

Fiscal 15.25 0.0545 
Education 10.14 0.2555 
Private life 12.21 0.1422 

Note: Breusch-Pagan / Cook-Weisberg test for heteroskedasticity; Ho: Constant variance 
 
 

Table 9: Regression results for the monetary segment (ecm) 
 

 
 

Table 10: Regression results for the fiscal segment (ecf) 

 



Table 11: Regression results for the education segment (ple) 
 

 
 

Table 12: Regression results for the private life segment (pll) 
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